H FE#FTAZ A4 & Ik < E3EHRE

AR (-3 70)  MIRER
WEE (Fav - Far¥l) RER
e ~Var HEER

FEE (K- va3ay)  HEER

WFFEH 4

RAR - 2av 7)) WEERE WISEHHE

rand = A5

138, 55275, B3 %, H6FE LA, H6m Pk

51]&}'

AR I

Tve~Var HHGEE
FRATERH, PO TE2HI P

FEE (ke vaay)  HEPER
FHOESHIEE, WRHER L UVrhT



H REFTAZ A2 & P < L SERRIG

X C®HIZ

HZEITIER, L TW AR ORI 7 =~ 7 {RIZHIS L.
T T HIR DR E & R 2 Bk o720z, @ E, FE, AR
ZHl & DALY DT R i IR E IR T D MBS & E o T
Lo ALRT T RFWIEN AL — N TR, MNES OB HR{bE
EEOIEFRZE L THRORFE 2RI TE b0 e RIS,
LorU, BT o7 i, REAPFEOHEEREITIY . M oEE
MOAEHF DN ENFRENGENTEY . BEDOHES B kX
B b BUE IS 72 D RTREME DS B,

ARFFEREIL, ALHRT T RRE MR T D REOEEN A B
L. ED2003F0 6 FRIMIEFEZE L LT LT T RREWH IR
AR L R OB 22T Lz, AEFIT, FFEEDOFEIR
HEEOMZEMRRETHY ., LR TOT7EEBL L OVEEWME S OfEsS
Br. i E O RPN AT T RN R OFHA 7 E OFE1REE & 552
WARPE O ERE R % LR, AEERT U7 RE IR D X 2 — M
R I HRE O R OB &SR A 5w Ule, AREFIX, LR
CTRBEH RO AL — MZBWT, BENEETRIEAEE L
TOERNERI- D HFEERE Uiz, FRCALRT O 7 B3 R0
AR LA, AEIRT U7 = » EORENILETE L HR EXROER
BRI,

ED o, RN, S%OIET T REW KO A X — NDT-
DOBUERIE & ISR EZ T 5 23Z &k E LT, IL<FHEIhD
TEEHREL TR TR AL

2005. 12.
BEERARE R T Var VT



IZUDIT & B

B

LT T HIBIZ B\ THBERR A DB & FTRENE & A3 A &
STWDA, HUIEEE 5 1 OHEHERFR I 35\ TR M 3K X W
EIZB ETREINTWS, bR U7 kL, BEAEOMED
FEIZEEIL TRV, o EOREDOMiEHE N IETIZE
JEFER DE Sy B AL BB GRS @5%@&mbhé LA o
T, LT T REFW IR ORIRR 2k LB 572, 2 BIEH
@Egﬁmkkwﬁﬁf@ﬁﬁ%ﬁ%<%hﬁmB.WT\@W@
FRFIEFAL LV D BiE O HEEZBR L b b Bl Th 5
B RETHE L R/MET 28 LT 7 e —F i8R 5 LBk
B 5D,

DX IR FRDOMEMEDNS | ARG EITALRT O 7 Bk i 111K
DAL — kN OLEER & MG 0 i E I AE T8 5 T L
Too Flo, ALRT OTRBWHIEDO AL — ML b7 ) wEE O
EUIEIRFSY "Rad 17 L TNRAS S TN e/ = 2R B i

EHET T REWIED AL — N OMEENEE > T DH, B
EFERIIHEICTERIN Vb0 L Bbns, BoE =y EiE, &
FERBL L T KEICB W TRERENRD Y . BETM BV CEY]
DFEPMEKT 272D TH 5, #EE AT, BHERIEEDDHE
G DORFAEFLER L TWD T TR, IR T 2 %2 e
TWD i, PEIT, R E CREMESOERTEMRFLTEY,
HUEHEAIC & be D MHAFREOLME OERNEH L WEFETH 5,

Ebi, LB T T REB RO F OMOLESERL, @E &
ENCxHd 2 HARDREE & fRSCEL 22 & Dt 5 O FE L R L 3ER M

R+ Thh, ESELSFR I VHARHOEBEN/HEE T T
RNEWH RTHDH, KR, BT U7 HIEIZBW T, HHRMoFEE
FEBEODTIRNRF R G Z L —B#H L LTV A ERTH D,

10



H REFTAZ A2 & P < L SERRIG

HE[E O FEPEME S AL T O TN B O LB LTV D,
B, SN~ EPEMRH O ENS KIBIC TR L TRY ., #lE 5
W 7E DRERELAE 1 b IR H 2SB89 2 AT EEPE I 272 0 K & AR
ENd, £z, BT T HIRE S W E ORGSO T, wEO R
EHICEER TH D 2 ENbhoT-, LT T RF IR A
BENDEE. BEOWRNE G OIS NE LT 5 &0 ) 5o 53
REWEF TR, BEAE TR U CREWE S OWSILET
HH0OLEBEIND,

BB 5-EE (CTB) " fadk & 5Hll L 7o e, Absly o 7 ik
BOWENAZ — N 2856, BERMOBRNER S ETERI N
< WE B D, Frbds KO A ATRE Ze &t B R [E 23 KE /3 Ok
A H&E, AARITE 2, @ES 5N L& BRI £ 720
e ThD, LMo T, HlFEDNER S5, TEED R
FEMIMALIR T O 7 i &M SIS KRS A AR S < . RS
DIDGHNGEE & HARD R T AEPERSE D RE T D AR E WS O
LTINS,

T OTHIEHRAIC L DRI AR AL L2035 b, BRI
FAETIER 2 B E B/ MU 5 72D O R SEER P O BRRE & % 5 I3k
DIEY ThD, —HFHIZ, BMNEORER N FELERT HM0E
N b, “FBIC, HIBHA D=0 DO RA 225 S8 58 P kIS & 37 T
RIFUE R B, ZFBIC, MEREORF 2 ED, EHRICH
Z 9 HEEEEEMM O R EZHECHLERD D,

1N O B2 D AR RT B BRIE. B i = [E O BURFRET ) %
WL CEEORENET D HIEERRT -0 THD, £, 1k
W7 U7 Mk G OBV T, B HEE — y [E TR R R E
ERERET D L RIRET D, BEREICENTUL, BEMOESA
BHLEbHLAL =y HORER N FELE CTX D, Eio, BEW
NEEELFEM YT oL LT, dERT7OTEERNES
2 OBRNNLETH D, Z OMHEITIINOHA S X OZ (SPS)
GYEF. EERD EINRTEY OB IE T ¥ OBREEH 1158 EESHERE 2 I

11



IZUDIT & B

B Dt EEBOR AR/ B SRR BRI L OV BRI 5 50 B
E DITHNORBERLENRROERLR EOWHFEEZEES D,
BRI 72 RIS VRS D B W) O BEREIE . HRIE A 72 HLE B8 5 W 8 D
HHETH D, BETMPHAEMENZERICH D0 TR & Hl
WE G HE RN T 250, BERECRITREISEENTHY
INEBAEBICTIIEFES X O HA & OHUSRFE TS ORI
WT RO FRRSIGE Db d, KB OBRMEIX, HHEFTAD
HEREIZJeSE B HREFTAZ SEICHifE T2 R CTh 5, #EE HARDRHE
B, SR EEEEY ORASINE BT AN THH D,
W E 23 EEEY) ORI Y 2 AR L 2FTAZ fiifs L72% T, HE

EMAR W A HEMET D DODBNRBITH D,

KM AZ VSRRSO =2 B DB, E O RFERIC RIT TR L
Be/ME U CHITB 72 28 U HERE 2 X 2 D 7= 012, S ih H 2 RET 5
VEND D, EEREICHD D EEMENRE L, BKICE bR H
ENRRENE FRIN DM B 2 80E L, FERIED v 4 &
L CHERT 2 72 EHBHE G AT B W TRIERITEH TE 5,

BB, ERESMORRIT, BEDOWABRBILRIZ LY 2
FTHS & B RS LT 2 BIRIC KNG TE 5 X 9 IcHEtE S v/
FHuEe blewy, A% O BERETIHEORIL. 20 X5 R bBl
GaEITONRNEEE LT, 2t bR ) ke REZIRRT o4
ERDDH, BMRITREHEORRBEITOEER/BET 5 2 L 2R
T 5 LRIFHC, REBEFICH L IS 2 m LS8 572004
Bz Laidnide by, BEIGOLERE LTI, MGInk
EAAWENCER S U, 5o E B, BERERIOXI ST <, BNLEF & x5
ZHEAT3 5 2 LT Ko TBUN SR OZFEE LT 2T iudZe 570,
Fro. BT K 28EM BRNC, —RerpEME TR, BRERKE
O REMIRHES 1M B BRI T 2 AR D AR I e R EFTAS O
RAEBORAH U DNENR D L, Gt T, BEEMEME L BENS
DORABBORIT, HHRBIC K 589 T CHRBb%Z O TsIcxd % i
SN EFED D X OIEE SRR R B, LR T, #E

12



H REFTAZ A2 & P < L SERRIG

tn B OFT B 73 2 2FE L. BUN & BER—E OIS THoEd
LHIHECHEE L, BEOMGELICRT2#e 1E&mD T, T /L

z

NP —REB5IET AV AT A EAE LTI 5720,

13



IZUDIT & B
ABSTACT

Establishment of Northeast Asian Economic Cooperation
and Strategies for Korean Agriculture

Korea, Japan and China have all made a commitment to
further regional trade agreement(RTA). Northeast Asian
Economic Cooperation or China-Japan—-Korea FTA(CJKFTA),
however, may result deadlock, mainly due to disagreements
over agricultural issues. As well as the pursuit of free trade
within the area, therefore, new approach to minimize the
damage of agricultural sectors is required. With this purpose,
this study explains difficulties of the RTA among those three
countries and measures impacts of it on Korean agriculture.
Thereafter, we are to propose some strategies for Korean
agricultural sector such as agricultural cooperation within the
region, external policies for negotiations, and other domestic
agricultural policy measures.

There are some obstacles to be solved in advance for
successful Northeast Asian Economic Cooperation. First, there
exists large gap in economic scales and income levels between
the three countries. Second, balance of mutual advantage in
agricultural trade will be difficult to realize under the current
regional trade agreement patterns. China has rapidly increased
its agricultural exports at the expense of domestic producers in
Korea and Japan, while balances of agricultural trade of both
Korea and Japan are supposed to have huge deficits.
Historical conflicts among those three countries also hider the
regional integration.

The share of agricultural exports within the region has
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decreased while that of imports has increased. The effects of
the economic integration on Korean agriculture seems to be
negative. If tariffs are totally removed by the economic
integration, agricultural imports from China will increase
further.

The ‘Contribution to the Trade Balance (CTB)' index of the
three countries indicates that China can specialize most of
agricultural commodities and Korean specializes some
agricultural processed products, but Japan has nothing
specialized for agricultural exports. Accordingly, China might
have monopoly power to control regional market for
agricultural commodities, while Korea and Japan may suffer
serious loss of farm income and furthermore possibly collapse
agricultural production infrastructure.

We'd like to propose some possible strategies to minimize
the loss of Korean agriculture and maximize mutual benefit
from the regional integration. First, agricultural cooperation
among China, Japan and Korea is necessary for long-lasting
regional agriculture. In order to motivate regional cooperation,
an independent agricultural agreement, so called, "Northeast
Asian  Agricultural Agreement" should be established.
Agricultural cooperation may include cooperations for sanitary
and phytosanitary(SPS) procedures, environmental issues,
mutual consultations on agricultural policies, transfer of
experiences for rural development, and constructing regional
food system for food security.

Second, we need to prepare external policies for negotiation
strategies to preoccupy a privilege position in Northeast Asian
Economic Cooperation. Korea should consider the FTAs with

Russia or with Taiwan since they are in complementary
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relationships with Korean agriculture. Also, promote the
Korea-Japan FTA before CJKFTA to make example of special
treatment for agriculture. In oder to minimize the damage of
agriculture sector, sensitive agricultural commodities should be
determined and ranked. The results from measurements of
producer's surplus by commodities indicate that rice is the first
sensitive followed by commodities such as beef, red pepper,
ginseng, pork, garlic, apple, and so on.

Third, agricultural policies for structural adjustment should
be arranged to improve productivity and competitiveness.
Expansion of farm size through the exit of marginal farmers is
essential to improve productivity and competitiveness. For
effective farm income stabilization, various direct payments by
commodity or by policy should be consolidated for a whole
farm unit. Systematic and comprehensive policies for
compensating income loss is required. Finally, all policies for
agricultural structure transformation and farm income
compensation should conform the principles of market
economy in the process of strengthening competitiveness of

Korean farmers.
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